SENATE BILL No. 1265

Introduced by Senator Hueso

February 21, 2014

An act to add Section 14842.7 to the Government Code, relating to
public contracts.

LEGISLATIVE COUNSEL’S DIGEST

SB 1265, as introduced, Hueso. Public contracts: small business
participation: pilot program.

The Small Business Procurement and Contract Act permits a state
agency to award a contract for goods, services, or information
technology with avalue of between $5,000 and $250,000 to a certified
small business, including a microbusiness, or to a disabled veteran
business enterprise, without complying with specified competitive
bidding requirements, as long as the state agency obtains price
guotations from two or more certified small businesses or from two or
more disabled veteran business ecterprises.

Thishbill would require the Department of General Servicesto develop
apilot program to increase supplier competition for contracts under the
act for the procurement of goods. The bill would require the department,
in developing the pilot program, to ensure that a streamlined
procurement process for contracts with state-certified small business
or disabled veterans business enterprises continues, while increasing
the opportunities for certified small businesses to compete for those
contracting opportunities.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. Section 14842.7 is added to the Government
Code, to read:

14842.7. The department shall develop a pilot program to
increase supplier competition for contracts under this chapter for
the procurement of goods. The department, in devel oping the pilot
program, shall ensure that the streamlined procurement process
for contractswith state-certified small business or disabled veterans
business enterprises, known as the SB/DVBE Option, continues,
while increasing the opportunities for certified small businesses
to compete for those contracting opportunities. As used in this
section, “goods’ excludes information technology.

99



